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S&P 500 - Trades close to an extension target.

4+ The S&P 500 cash index has recovered sharply from the deep losses
following the credit crisis of 2007-2008.

+ After meeting 666.79 in March of 2009 a vigorous uptrend has followed
which managed to break back over the 50 week moving average following

the higher low registered at 869.32.

+ The subsequent trade has been contained within the confines of a rising
daily channel reaching 1370.58 so far. However, we note that recent trade

has led to the formation of a confirmed dark cloud cover reversal pattern.

+ This general area also ties up with a major extension target at 1337.63, the
161.8% extension of the 666.79-956.23 rise from 869.32. Shorter-term

structure also suggests scope for a pullback from this region

+ Combined with these initial warning signs we are wary of the recent price
action in the US Dollar Index, covered on the next page, which hints at the

possibility of a recovery.

+ We also note the general link between the US Dollar Index and movement

in the S&P 500, as shown in the lower section of the chart on the left.
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Fallling wedge and symmetric correction warn of a recovery in the
USD.

+ In the upper chart on the left we note a falling wedge in the daily
timeframe, which has an associated break lower that failed to hold. The

push back over 75.810 now confirms this as a false break lower.

+ Also noted is the setup shown in the lower chart on the left which shows
the completion of a symmetrical corrective phase from the March 2009
high at 89.624. The recent fall from 88.708 has thus far reached 72.696
close to the 100% extension of the 89.624-74.170 fall from 88.708, at
73.254.

+ Both of these setups also warn of a possible reversal in fortunes for the US

Dollar.

+ If we combine this with the chart seen on the first page we can conclude
that if indeed the US Dollar does strengthen then the equity markets will

face a further headwind on top of the features already mentioned.

4+ With the above in mind we would suggest caution when considering

aggressive long positioning in US equites or shorting the US Dollar.
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DISCLAIMER

No information published constitutes an offer or recommendation, to
buy or sell any investment instrument, to any transactions, or to

conclude any legal act of any kind whatsoever.

The information published and is provided by MIG BANK for personal
use and for purposes only and are to change without notice. MIG
BANK makes no representations (either expressed or implied) that
the information and opinions expressed are accurate, complete or up
to date. In particular, nothing contained constitutes financial, legal,
tax or other advice, nor should any investment or any other decisions
be made solely based on the content. You should obtain advice from

a qualified expert before making any investment decision.

All opinion is based upon sources that MIG BANK believes to be
reliable but they have no guarantees that this is the case. Therefore,
whilst every effort is made to ensure that the content is accurate and

complete, MIG BANK makes no such claim.
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Limitation of liability

MIG BANK disclaims, without limitation, all liability for any loss or damage of any kind,

including any direct, indirect or consequential damages.

Material Interests

MIG BANK and/or its board of directors, executive management and employees may have

or have had interests or positions on, relevant securities.

Copyright

All material produced is copyright to MIG BANK and may not be copied, e-mailed, faxed or
distributed without the express permission of MIG BANK

Notes: Entries are in 3 units and objectives are at 3 separate levels where 1
unit will be exited. When the first objective (PT 1) has been hit the stop will be
moved to the entry point for a near risk-free trade. When the second objective
(PT 2) has been hit the stop will be moved to PT 1 locking in more profit. All
orders are valid until the next report is published, or a trading strategy alert is

sent between reports.
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